
10. What are the expenses that can be paid with START account funds?  

These funds may be used to pay Qualified Higher Education Expenses, which are limited to the 
following: 

 Tuition 

 Fees 

 Books 

 Supplies 

 Equipment 

 Room and Board (if the student is attending on at least a half-time basis) 

 Expenses for “special needs” 

 Computer technology and equipment purchased beginning on January 1, 2009 and ending 
on December 31, 2010. Any computer technology and equipment purchased prior to or 
after these dates is not covered, unless the school certifies the computer technology or 
equipment was required by that school. 
Notes: 
1. Computer technology and equipment was added by the American Recovery and 

Reinvestment Act of 2009 (The “Stimulus Act”) effective February 16, 2009.  Since 
the QHEE amounts previously reported to LOSFA were calculated prior to this 
legislation, it is likely that schools may increase the Books and Equipment amount, in 
which case LOSFA will use the revised amount.  If the amount is not revised, a 
maximum of $1,200 will be allowed for this expense.  If the cost of computer 
technology and equipment exceeds the amount indicated by the school or $1,200.00, 
the account owner must provide receipts for the excess amount. 

2. The computer technology or equipment must be used by the beneficiary and the 
beneficiary's family during any of the years the beneficiary is enrolled at an eligible 
educational institution. 

3. Expenses for computer software designed for sports, games or hobbies are not 
covered unless the software is predominantly educational in nature.   LOSFA will not 
make this determination.  This is an issue to be resolved by the account owner with 
the IRS.  Account owners are encouraged to consult with their tax advisor on this 
matter. 

4. There has been no indication whether new legislation will be introduced and passed 
to make this change permanent. 

 


